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Description 

House File 2350 makes various changes to eligibility requirements in the Family Investment 
Program (FIP) within the Department of Human Services (DHS), including allowing the value of 
one motor vehicle to be disregarded from income in determining eligibility for FIP. 

Assumptions 

1. Under current law, a specific amount for the value of a motor vehicle is deducted from 
income in determining eligibility for FIP.  The base amount of $3,889 was established in 
1997 and is subject to an annual increase for inflation.  The current amount is set at 
$4,115.  House File 2350 removes the specific dollar amount and allows the value of 
one motor vehicle to be disregarded from income. 

2. From January to June 2002, eight FIP families had vehicles with equity greater than 
$2,000.  Based on this data for six months, 16 families over a full year may have vehicle 
equity that would exceed the current statutory cap.  The DHS assumes an effective date 
of January 1, 2005, resulting in eight additional families in FY 2005 and 16 in FY 2006. 

3. The estimated average monthly FIP grant is $338.66 for FY 2005 and FY 2006.  This 
results in an additional cost of $16,000 for eight additional families for six months in 
FY 2005.  The estimated increase for FY 2006 is $65,000 for 16 additional families for a 
full year.  The increased cost is from the federal Temporary Assistance for Needy 
Families Block Grant. 

Fiscal Impact 

The fiscal impact of HF 2350 is an increase in expenditures from the federal Temporary 
Assistance for Needy Families Block Grant of $16,000 in FY 2005 and $65,000 for FY 2006. 
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The fiscal note and correctional impact statement for this bill was prepared pursuant to Joint Rule 17 and pursuant to 
Section 2.56, Code of Iowa.  Data used in developing this fiscal note and correctional impact statement are available 
from the Fiscal Services Division, Legislative Services Agency to members of the Legislature upon request.  
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